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NORTHEAST GOVERNMENT SCORES ECONOMIC DEVIATICN,
TAKES STEPS TO FORMULATE FUYURE PLANS .

WARNS AGAINST DEVIATION FROM 1950 PLAN -~ Mukden Tung-pel Jihepao, 10 Jul 50

On 13 June 1950, the Northeast People's government issued an order to
subordinate administrative agencies, directing them to carry out strictly the
provisions of the 1950 economic rehebilitation and development plan. The. text
of the order is as follows:

The 1950 Northeast economic rehabilitation and development plan, passed
by the second session of the Northeast Govermment Council, is a law which
- must be strictly enforced. All executive agencies must speedily tramsmit 1t
to subordinate units and guarantee its correct implementation. Unless ap-
proved by the Northeast govermment, no agency whatsoever may alter the pro
visions of the plan.

Recently, it has been discovered that many agencies are not transmitting
the provisions of the plan, that alterations have been made without govern-
mental approval, and that there is a discrepancy in figures between the gov- )
ernment plan and those of subordinate agencies and enterprises. This situa-
tion cannot be tolerated.

Of course, the annual plan is subject to change and if, in the course of .. 2
operations, agencies feel that modifications are .ecessary, they may present
their cases to the government and the economic planning cormittez. If ap~
proved, adjustments may be made formally. Until such approval is granted,
however, gover~ment inspection activities will be based on the provisions of
the original plan.

OUTLINES STEPS IN FORMULATING 1951 ECONOMIC PLAN -- Mukden Tung-pei Jih-pao,
11 Jul 50

The People’s Economic Planning Committee of the Northeast People’s gov-
erament has already taken steps to formulate a 1951 economic rehabilitation
and development plan. On 10 Jul, 1950, an announcement was }ssued by the
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committee outlining steps to be taken by the various governmental and polit-

jcal units in the Northeast to aid in the formulation of the plan. The text .

of the announcement follows:

1. Inclusions in the draft 3-year economic reconmstruction plan shall be
transmitted to the Northeast People‘s government and the People's Economic
Planning Committee by the varlous ministries and bureaus by 10 July 1950 [E;g/.

2. A general report on results of the 1950 plan for the first half of the
year shall be forwarded to the government and the committee by the various min-
istries, bureaus, provinces, and municipalities by 15 July 1950. The report
shall include each item in the plar with the exception of industrial costs and

labor efficiency.

3. By 20 July 1950, the government and committee shall issue to each min-
istry, bureau, province, and municipality a copy of the various items compris-
ing the 1951 plan, including policy directive, preliminary goals, price adjust-
ments, standardized norms and a schedule for national Zwkuo-chia" meaning "na-
tional," ordinarily used to apply to all China, was evidently used here to apply
only to the Northeast/ goods allocation.

4. Each ministry, bureauw, province, € municipality shall transmit a pre-
liminary draft of its 1951 plan to the government and committee, prior to 15 Sep-

tember 1950.

DIRECTS INDUSTRY DUTIES FCR THIRD QUARTER -~ Mukden Tung~pei Jih-pao, 3 Jul 50

The Northeast Ministry of Industry has issued a directive concerning the
duties of Noruheast industry for the third quarter of 1950, the main points of
which are as follows:

1. Basic Reconstruction

The main effort shall be directed toward thoroughly implementing the
ecoromic estimates system and the varicus responsibility systems. In the sec-
ond quarter, activities pursuant to basic reconstruction were thoroughly unsatis-
factory, marked by ncncompletion of planned goals, low quality of engineering
activities, large-scale waste, and general disregard of responsibilities. Basic
improvement must be shown in the third quarter. Administrative agencies in
charge of basic reconstruction shall concentrate on education in the economic
estimates system, and strengthen responsibility and work inspection systems.
Supervisors on the various levels must promote political agitation and raise
the spirit of initiative and creativeness of the worker masscs.

2. 1951 Plan

Formulation of the 1951 production reconstruction plan shall be based
on 1950 experiences. %,

3. Strengthening of Responsibility Systems

Aside from basic reconstruction, the quality of industrial products
was greatly improved in the second quarter, but is still below requirements.
It will be necessary to improve the quality responsibility system, the skilled
labor responsibility systeh and also thg wafety respohgibllity. system.

4. Establishment and Strengthening of Cost-Accounting System

This activity will be one of the most important in the third quarter
becausc of its connection with the improvement of financial controls and imple-
mentation of the economic estimstes system. Experience in 1950 shows that with-
out a proper cost-accounting system many malfunctions occur, such as unreliable
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statistics, confusion in the handling of industrial materials, and tardiness

and inconsistency in accounting records; which severely affect financial ad-

ministration. 1In the third quarter, each factory and mine shall be required

to render a monthly account, accurately and on time, of costs and prices, as

well as to prepare individually a financial report and balance of accounts j
for production and reconstruction.

5. Uniting Skilled Workers

A skilled lebor resporsibility system shall be esteblished in accord-
ance with a directive of the Northeast Bureau of the CCP issued on 18 April
1950. This system will afford ekilled workers clear and definite Jjob res
sponsibilities, arousing their epirit of initiative and the feeling of Zzbop-
eratitg/ national ownership, eliminate discrimination against skilled work-
ers by many administrative cadres, aid the progress of skilled workers, and
improve the cooperation of cadres, laborers, and skilled workers.

PLANS FUTURE ECONOMIC ACTIVITIES -~ Mukden Tung-pei Jih-pao, 3 Jul 50

The second session of the Finance and Economics Committee of the Govern-
ment Administration Council, Central People’s government, was held 26 ~ 29 June
1950. The committee discussed reports on 1950 activitles by its various sub-
ordinate units and approved a work plan for the second half of 1951, proposed
by Po I-po and consisting of four main categories:

1. Consolidation of centralized ccptrol over national finance and econ-
nomics activities, and continuation of activities attendant on balancing the
budget and price stabilization.

2. Continuation of the readjustment of industry and commerce. A num-
ber of special conferences will be called to solve production and marketing
problems of public and private enterprise.

3. Formulation of a five~year (1951-55) national economic rehabilita-
tion and reconstruction plan, and of the plan for 1951.

4. Formulation of a draft budget for 1951.
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